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Long-term borrowings (excluding debt issuance costs) as of December 31, 2022 can be analyzed by maturity as follows:

(in € millions)

Negotiable
commercial

paper Bonds Yankee bonds
Lease financial

liabilities
Other

borrowings

Due in one to two years 115.0  500.0  0.0  55.3  38.0

Due in two to three years 50.0  0.0  291.6  39.6  9.5

Due in three to four years 0.0  400.0  0.0  30.2  7.3

Due in four to five years 0.0  300.0  0.0  22.7  11.3

Due beyond five years 0.0  2,100.0  0.0  59.7  0.0

LONG-TERM BORROWINGS EXCLUDING DEBT 
ISSUANCE COSTS

 165.0  3,300.0  291.6  207.5  66.1

Average interest rates on borrowings are as follows:

12 months ended

December 31, 2023 December 31, 2022

Negotiable commercial paper (0.01%) (0.06%)

Bonds 1.30% 0.96%

Yankee bonds 8.50% 8.50%

Lease financial liabilities 3.06% 2.50%

Other borrowings 3.67% 3.84%

NOTE 4.6.2 Short-term borrowings 

Short-term borrowings can be analyzed as follows:

(in € millions) December 31, 2023 December 31, 2022

Negotiable commercial paper  115.0  155.0

Bonds  500.0  400.0

Lease financial liabilities  68.3  68.8

Other borrowings  49.0  27.5

TOTAL  732.3  651.3

NOTE 4.6.3 Changes in long-term and short-term borrowings 

Changes in long-term and short-term borrowings can be analyzed as follows:

Variations not impacting cash flows

(in € millions)
December 31,

 2023 Cash flows Acquisitions Reclassifications
Translation

adjustments Other
December 31,

 2022

Long-term borrowings  4,089.0  694.1  30.3 (731.5) (14.6)  96.3  4,014.4

Short-term borrowings  732.3 (632.7) (14.3)  731.5 (3.7)  0.2  651.3

Gross financial debt  4,821.3  61.4  16.0  0.0 (18.3)  96.5  4,665.7
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NOTE 4.7 Deferred taxes

In accordance with IAS 12, deferred taxes are recognized for
temporary differences between the tax bases of assets and
liabilities and their carrying amount in the consolidated
balance sheet. 

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period when the asset
is realized or the liability is settled. 

Deferred tax assets and deferred tax liabilities are offset
when the entity has a legally enforceable right of offset and
they relate to income taxes levied by the same taxation
authority.

Deferred tax assets are recognized to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilized. The
recognized deferred tax assets are expected to be utilized no
later than five years from the period-end.

Deferred taxes recorded in the balance sheet result from temporary differences between the carrying amount of assets and
liabilities and their tax base and can be analyzed as follows:

(in € millions) December 31, 2023 December 31, 2022

Deferred taxes assets (liabilities) recorded by French companies (303.5) (294.5)

Deferred taxes assets (liabilities) recorded by foreign companies (485.8) (486.5)

TOTAL (789.3) (781.0)

Origin of deferred taxes:

– Impairment losses on inventories and receivables  77.6  66.8

– Margin on inventories  25.1  28.7

– Recognized operating losses carried forward  3.0  1.3

– Leases  6.0  6.6

– Fixed assets (321.4) (300.9)

– Trademarks (430.8) (438.6)

– Patents (10.7) (16.5)

– Other provisions (130.6) (107.6)

– Pensions and other post-employment benefits  31.7  32.0

– Fair value adjustments to derivative instruments (0.2) (0.4)

– Other (39.0) (52.4)

TOTAL (789.3) (781.0)

– Of which deferred tax assets  141.0  133.6

– Of which deferred tax liabilities (930.3) (914.6)

The timing of expected reversal of deferred taxes can be analyzed as follows:

(in € millions) December 31, 2023 December 31, 2022

Deferred tax assets (liabilities) reversing in the short term  108.4  103.5

Deferred tax assets (liabilities) reversing in the long term (897.7) (884.5)

TOTAL (789.3) (781.0)

Tax losses carried forward break down as follows:

(in € millions) December 31, 2023 December 31, 2022

Recognized operating losses carried forward  16.7  9.0

Recognized deferred tax assets  3.0  1.3

Unrecognized operating losses carried forward  145.5  148.6

Unrecognized deferred tax assets  32.7  33.2

Total net operating losses carried forward  162.2  157.6
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NOTE 4.8 Other current liabilities

Other current liabilities can be analyzed as follows:

(in € millions) December 31, 2023 December 31, 2022

Taxes other than income tax  111.3  97.1

Accrued employee benefits expense  362.0  339.1

Statutory and discretionary profit-sharing reserve  40.5  35.2

Payables related to fixed asset purchases  41.5  29.2

Accrued expenses  211.4  187.0

Accrued interest  39.9  26.5

Deferred revenue  45.7  42.9

Other current liabilities  35.8  38.1

TOTAL  888.1  795.1

NOTE 5 - Other information 

NOTE 5.1 Financial instruments and management of risks

NOTE 5.1.1 Financial instruments

NOTE 5.1.1.1 Impact of financial instruments

12 months ended

December 31, 2023 December 31, 2022

Impact on
financial profit

(loss)

Impact on equity 
Impact on

financial profit
(loss)

Impact on
equity(in € millions) Fair value

Translation
adjustment

Other investments  0.0  0.0

Trade receivables (2.1) (0.7)

Cash and cash equivalents  67.5 (27.5)  16.6  20.2

Trade payables  0.0  0.0

Borrowings (89.3)  9.5 (76.2) (19.3)

Derivatives  14.3 (6.5)  0.0  4.2  56.3

TOTAL (9.6) (6.5) (18.0) (56.1)  57.2

In accordance with IFRS 9, other investments are valued at
fair value through equity. Therefore, changes in the fair value
of other investments only impact the consolidated balance
sheet and the consolidated statement of comprehensive
income. 

Yankee bonds denominated in US dollars are treated as net
investment hedges (see Note 4.3.2).
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NOTE 5.1.1.2 Breakdown of balance sheet items by type of financial instrument

December 31, 2023 December 31, 2022

Carrying
amount

Amortized
cost Fair value

Levels of valuation

Carrying amount(in € millions) Level 1(1) Level 2(2) Level 3(3)

ASSETS

Non-current assets

Other investments  27.7  27.7  27.7  1.9

Other non-current assets  145.5  132.0  13.5  13.5  62.1

TOTAL NON-CURRENT ASSETS  173.2  132.0  41.2  0.0  13.5  27.7  64.0

Current assets

Trade receivables  969.9  969.9  958.1

Other current financial assets  1.8  1.8  1.8  65.1

Cash and cash equivalents  2,815.4  2,815.4  2,815.4  2,346.8

TOTAL CURRENT ASSETS  3,787.1  969.9  2,817.2  0.0 2,817.2  0.0  3,370.0

EQUITY AND LIABILITIES

Non-current liabilities

Long-term borrowings  4,089.0 4,063.9 25.1 25.1  4,014.4

TOTAL NON-CURRENT LIABILITIES  4,089.0 4,063.9 25.1 0.0 0.0 25.1  4,014.4

Current liabilities

Short-term borrowings  732.3  732.3  651.3

Trade payables  936.5  936.5  852.5

Other current financial liabilities  1.7  1.7  1.7  2.0

TOTAL CURRENT LIABILITIES  1,670.5 1,668.8 1.7 0.0 1.7  0.0  1,505.8

(1) Level 1: quoted prices on an active market.

(2) Level 2: calculations made from directly observable market data.

(3) Level 3: calculations made from non-observable market data.

In accordance with IFRS 13, fair value measurement takes
counterparty default risk into account. 

In light of the Group’s credit rating, the measurement of other
current financial liabilities is subject to insignificant credit risk.

NOTE 5.1.2 Management of financial risks

The Group’s cash management strategy is based on overall
financial risk management principles and involves taking
specific measures to manage the risks associated with
interest rates, exchange rates, commodity prices and the
investment of available cash. The Group does not conduct
any trading in financial instruments, in line with its policy of
not carrying out any speculative transactions. All transactions
involving derivative financial instruments are conducted with
the sole purpose of managing interest rate, exchange rate

and commodity risks and as such are limited in duration and
value.

This strategy is centralized at Group level. Its implementation
is deployed by the Financing and Treasury Department
which recommends appropriate measures and implements
them after they have been validated by the Corporate
Finance Department and Group management. A detailed
reporting system has been set up to enable permanent close
tracking of the Group's positions and effective oversight of
the management of the financial risks described in this note.

NOTE 5.1.2.1 Interest rate risk

As part of an interest rate risk management policy aimed
mainly at managing the risk of a rate increase, the Group has
structured its debt into a combination of fixed and variable

rate financing. The Group may be required to subscribe to
use hedging instruments for its future funding.
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Net debt (excluding debt issuance costs) breaks down as follows between fixed and variable interest rates before the effect of
hedging instruments:

December 31, 2023 December 31, 2022

(in € millions)
Due within

1 year
Due in 1 to

2 years
Due in 2 to

3 years
Due in 3 to

4 years
Due in 4 to

5 years
Due beyond

 5 years Total Total

Financial assets*

Fixed rate  0.0  0.0  0.0  0.0  0.0  0.0  0.0  0.0

Variable rate  2,815.4  0.0  0.0  0.0  0.0  0.0  2,815.4  2,346.8

Financial liabilities**

Fixed rate (588.3) (328.0) (480.3) (345.3) (434.4) (2,461.1) (4,637.4) (4,339.3)

Variable rate (144.0) (52.8) (1.2) (0.2) (0.2) (0.8) (199.2) (342.2)

Net exposure

Fixed rate (588.3) (328.0) (480.3) (345.3) (434.4) (2,461.1) (4,637.4) (4,339.3)

Variable rate  2,671.4 (52.8) (1.2) (0.2) (0.2) (0.8)  2,616.2  2,004.6

* Financial assets: cash and marketable securities.

** Financial liabilities: borrowings (excluding debt issuance costs).

The following table shows the sensitivity of net debt costs to changes in interest rates, before hedging instruments:

December 31, 2023 December 31, 2022

(in € millions)
Impact on profit

before tax
Impact on equity

before tax
Impact on profit

before tax
Impact on equity

before tax

Impact of a 100-bps increase in interest rates  24.5  24.5  18.9  40.4

Impact of a 100-bps decrease in interest rates (24.5) (24.5) (18.9) (40.4)

The impact on profit before tax of a 100-basis point increase
in interest rates would result in a gain of €24.5 million due to
a net positive variable-rate exposure. Conversely, the impact

on profit before tax of a 100-basis point decrease in interest
rates would result in a loss of €24.5 million.

NOTE 5.1.2.2 Foreign currency risk

The Group operates in international markets and is therefore
exposed to risks through its use of several different
currencies.

When relevant, “natural” hedges are preferred. If required,
when the acquisition of an asset is financed using a currency
other than the functional currency of the country concerned,
the Group may enter into forward contracts to hedge its
foreign currency risk. 

As of December  31,  2023, the Group has set up forward
contracts in US dollars, Australian dollars Singaporean
dollars, British pounds Mexican pesos, Chinese yuan, Polish
zloty and Czech koruna which are accounted for in the
balance sheet at their fair value.

The following table shows the breakdown of net debt (excluding debt issuance costs) by reporting currency:

December 31, 2023 December 31, 2022

(in € millions)
Financial

assets*
Financial

liabilities**
Net exposure

before hedging Hedging
Net exposure
after hedging

Net exposure
after hedging

Euro  2,192.0 (4,299.9) (2,107.9) (255.8) (2,363.7) (2,620.2)

US dollar  337.7 (388.3) (50.6)  52.4  1.8 (107.4)

Other currencies  285.7 (148.4)  137.3  203.4  340.7  392.9

TOTAL  2,815.4 (4,836.6) (2,021.2)  0.0 (2,021.2) (2,334.7)

* Financial assets: cash and marketable securities.

** Financial liabilities: borrowings (excluding debt issuance costs).
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The following table shows the sensitivity of gross debt to changes in the exchange rate of the euro against other currencies,
before hedging instruments:

December 31, 2023 December 31, 2022

Impact on profit
before tax

Impact on equity
before tax

Impact on profit
before tax

Impact on equity
before tax

(in € millions) 10% increase 10% increase

US dollar  0.0  38.6  0.0  39.9

Other currencies (0.1)  14.6  0.2  9.4

December 31, 2023 December 31, 2022

Impact on profit
before tax

Impact on equity
before tax

Impact on profit
before tax

Impact on equity
before tax

(in € millions) 10% decrease 10% decrease

US dollar  0.0 (35.1)  0.0 (36.3)

Other currencies  0.1 (13.3) (0.2) (8.5)

Operating assets and liabilities break down as follows by reporting currency:

December 31, 2023 December 31, 2022

(in € millions)

Current operating
assets excluding

taxes

Current operating
liabilities excluding

taxes Net exposure Net exposure

Euro  818.8  951.9 (133.1) (77.6)

US dollar  812.0  523.3  288.7  447.7

Other currencies  864.3  503.3  361.0  406.8

TOTAL  2,495.1  1,978.5  516.6  776.9

The table below presents the breakdown of net sales and operating expenses by reporting currency as of December 31, 2023:

(in € millions) Net sales Operating expenses

Euro  2,961.5 35.2%  2,180.6 32.0%

US dollar  3,197.3 38.0%  2,634.9 38.6%

Other currencies  2,258.1 26.8%  2,009.8 29.4%

TOTAL  8,416.9 100.0%  6,825.3 100.0%

When relevant, natural hedges are also set up by matching
costs and revenues in each of the Group’s operating
currencies. Residual amounts are hedged by options to limit
the Group’s exposure to fluctuations in the main currencies
concerned. These hedges are for periods of less than 18
months. 

The Group estimates that, all other things being equal, a 10%
increase in the exchange rate of the euro against all other

currencies would have resulted in 2023 in a decrease in net
sales of approximately €496  million (€502  million in 2022)
and a decrease in operating profit of approximately
€74  million (€91  million in 2022), while a 10% decrease
would have resulted in 2023 in an increase in net sales of
approximately €546  million (€552  million in 2022) and an
increase in operating profit of approximately €81  million
(€100 million in 2022).

NOTE 5.1.2.3 Commodity risk

The Group is exposed to commodity risk arising from
changes in the price of raw materials, mainly plastics and
metals (steel, copper, brass, aluminum). Raw materials
consumption (except components) amounted to around
€712 million in 2023.

A 10% increase in the price of the above-mentioned
consumption would theoretically feed through to around a
€71 million increase in annual purchasing costs. The Group
believes that it could, circumstances permitting, raise the
prices of its products to offset the adverse impact of any such
increases over the long term.
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Additionally, the Group can set up specific derivative financial
instruments (options) for limited amounts and periods to
hedge part of the risk of an unfavorable change in copper

and certain other raw material prices. The Group did not set
up any such hedging contracts in 2023.

NOTE 5.1.2.4 Credit risk

As explained in Note 2.2, a substantial portion of Group
revenue is generated with two major distributors. Other
revenue is essentially derived from distributors of electrical
products but sales are diversified due to the large number of
customers and their geographic dispersion. The Group
actively manages its credit risk by establishing regularly

reviewed individual credit limits for each customer, constantly
monitoring collection of its outstanding receivables and
systematically chasing up past due receivables. In addition,
the situation is reviewed regularly with the Corporate Finance
Department. When the Group is in a position to do so, it can
resort to either credit insurance or factoring.

NOTE 5.1.2.5 Counterparty risk

Financial instruments that may potentially expose the Group
to counterparty risk are principally cash equivalents, short-
term investments and hedging instruments. These assets are
placed with well-rated financial institutions or corporates with
the aim of fragmenting the exposure to these counterparties.

Those strategies are decided and monitored by the
Corporate Finance Department, which ensures a regular
follow up of ratings and credit default swap rates of these
main counterparties.

NOTE 5.1.2.6 Liquidity risk

The Group considers that managing liquidity risk depends
primarily on having access to diversified sources of financing
as to their origin and maturity. This approach represents the
basis of the Group’s financing policy.

The total amount of net financial debt (€2,005.9 million as of
December  31,  2023) is fully financed by financing facilities
expiring at the earliest in 2024 and at the latest in 2032. The
average maturity of gross debt is 4.5 years.

Legrand is rated “A-” with a stable outlook by Standard & Poor’s.

Rating agency Long-term debt Outlook

S&P A- Stable

NOTE 5.2 Climate issues

The Group aims to contribute to the fight against climate
change by reducing its carbon footprint and providing its
customers with innovative and sustainable solutions. To this
end, it leverages a strategy based on four main focus areas:

improving the energy efficiency of its sites, using renewable
energies, engaging its suppliers to reduce their greenhouse
gas (GHG) emissions, and deploying energy efficiency
solutions for its customers. 

NOTE 5.2.1 Climate commitments

For many years, the Group has set up ambitions to reduce its
environmental impact. In 2021, Legrand committed to
achieving carbon neutrality by 2050 and had its targets for
reducing greenhouse gas emissions by 2030 (versus 2019)
validated by the Science Based Targets initiative (SBTi): 

◼ a 50% reduction in Scope 1 & 2 GHG emissions,

◼ a 15% reduction in Scope 3 GHG emissions.

To achieve these medium and long-term ambitions, the
Group is developing multi-year CSR roadmaps with specific
reduction targets, aligned with the medium SBTi trajectory
(2030) and its long-term engagement (2050). The roadmaps
will spread the target-related costs over time.
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The 2022-2024 CSR roadmap, launched in March 2022,
includes a climate pillar with specific commitments to
reducing greenhouse gas emissions:  

◼ a 10% reduction per year in Scope 1 & 2 greenhouse gas
emissions over the duration of the roadmap;

◼ a commitment by the 250 key suppliers with the greatest
carbon impact on the Group (Scope 3) to reduce their CO2

emissions by an average of 30% by 2030 during the
roadmap. 

In October 2022, Legrand announced its ambition to reduce
Group-level energy consumption at a faster rate, by 15% by
the end of 2023 compared to 2021 (on a comparable scope
basis). Its initial objective within the 2022-2024 CSR
roadmap was to reduce its consumption by 8% compared to
2021. 

By the end of 2023, Legrand had achieved this objective with
a decrease of 17%. 

The Group’s financing reflects Legrand’s non-financial and
climate commitments with:

◼ a pioneering multi-currency syndicated loan, the margin of
which has been partly linked to the CSR roadmaps’ yearly
success rate since 2019,

◼ an inaugural, 10-year sustainability-linked bond issue
successfully launched in 2021 and indexed to the Group’s
SBTi-validated 2030 targets for reducing Scope  1, 2 & 3
greenhouse gas emissions. In 2023, Legrand carried out a
second bond issue with a 6-year maturity, indexed to its
suppliers’ commitment on the carbon trajectory and its
ambitions in terms of gender diversity by 2024.

NOTE 5.2.2 Climate change challenges faced by the Group

Physical risks

To assess Legrand’s exposure to physical climate-related
risks more effectively, a scenario analysis was performed for
its top 100 sites in 2021. The analysis focused on:

◼ exposure to extreme events (major coastal, river and
surface water flooding),

◼ the impact of climate change on the ability to work at the
sites (e.g., in high temperatures).

The results of the study showed that overall, the exposure of
Legrand's strategic real estate assets and activities to
physical climate-related risks seems to be minimal. Its
business is not sensitive to weather conditions and fewer
than 10 sites could be exposed to partial coastal or river
flooding as part of a 100-year flooding event. 

Mitigation action is and will be considered, to address all
relevant points identified.

A new study was launched with AXA Climate to review all of
Legrand’s physical and financial climate-related risks, for its
sites and the main suppliers in its value chain. The findings of

this study will be integrated in 2024 as part of the European
corporate sustainability reporting directive (double materiality
approach). 

Opportunities

In response to the climate emergency and changing needs,
the Group provides a wide range of (connected and
standard) solutions for controlling energy consumption in all
types of buildings.

Sales from energy efficiency programs represented
approximately 24% of net sales in 2023.

Regulatory challenges

The regulatory landscape is evolving to integrate climate
change, especially the new European corporate sustainability
reporting directive.

The regulations to which the Group is subject do not currently
entail any risk for its business or financial situation.

Climate change regulations are driving demand for Group
products.

NOTE 5.2.3 Accounting and financial implications

The Group’s current exposure to the consequences of
climate change is limited. Accordingly, the impact of climate
change on its financial statements is currently not material.

To meet its climate commitments, the Legrand Group is
deploying additional resources, with no material impact on its
financial model at this stage.

The short- and medium-term effects have been integrated
into the Group’s strategic plans, on the basis of which

impairment tests on indefinite life intangible assets are
carried out (Note  3.2). The long-term effects of these
changes are not quantifiable to date.

The Group’s studies and other work have not led to any other
impacts on assets and are not likely to call into question the
fair value measurement methods or the associated sensitivity
tests.
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NOTE 5.3 Related-party information 

The only individuals qualifying as related parties within the
meaning of IAS 24 are the corporate officers who serve on
the Executive Committee and the Chairman of the Board of
Directors.

Compensation and benefits provided to the members of the
Executive Committee and to the Chairman of the Board of
Directors for their services are detailed in the following table:

12 months ended 

(in € millions) December 31, 2023 December 31, 2022

Compensation (amounts paid during the period)  10.9  11.3

out of which fixed compensation  5.3  5.5

out of which variable compensation  5.4  5.6

out of which other short-term benefits (1)  0.2  0.2

Long-term compensation (charge for the period) (2)  5.5  5.1

Termination benefits (charge for the period)  0.0  0.0

Pension and other post-employment benefits (charge for the period) (3)  0.1 (0.2)

(1) Other short-term benefits include benefits in kind.

(2) As per the equity-settled benefit plans described in Note 4.2.1, with a 100% pay-out rate assumption.

(3) Change in the obligation’s present value (in accordance with IAS 19).

NOTE 5.4 Off-balance sheet commitments 

Financial guarantees

(in € millions) December 31, 2023 December 31, 2022

Guarantees given to banks  92.0  124.4

Guarantees given to other organizations  64.9  64.1

TOTAL  156.9  188.5

Most of these guarantees are given by the Company to banks for Group subsidiaries located outside of France.

NOTE 5.5 Claims and contingent liabilities

The Group is involved in a number of claims and legal
proceedings arising in the normal course of business. In the
opinion of management, all such matters have been
adequately provided for, being specified that no provision is
recorded for claims and legal proceedings for which the
Group considers that the provision recognition criteria under
IFRS are not met.

On July 4, 2022, Legrand received a statement of objections
(notification de griefs) from the French Competition
Authority  (Autorité de la concurrence), concerning the
derogation mechanism with its distributors on the French
market. Legrand is committed to strictly complying with all
applicable legislation and intends to fully exercise its rights in
the upcoming proceedings.

As part of the investigation of the derogation mechanism on
the French market, one of Legrand’s French entities has
been indicted and ordered to provide security in the amount
of €80.5 million.

Neither this indictment nor the ordering of this security mean
that Legrand will ultimately be found guilty of any
wrongdoing.

Legrand rejects that these proceedings have any merit and
intends to vigorously demonstrate that its trade policy is in full
compliance with the applicable law. 
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NOTE 5.6 Statutory auditors’ fees

The total amount of statutory auditors’ fees invoiced to the group in 2023 can be detailed as follows:

(in thousand euros excluding taxes) PricewaterhouseCoopers Audit SAS Mazars & associates

Statutory audit and related services  745 75%  638 81%

Non-audit services  246 25%  145 19%

TOTAL  991 100%  783 100%

NOTE 5.7 Subsequent events

The Group has announced the acquisition of ZPE Systems,
Inc. in the United States.

ZPE Systems is a leading American specialist in serial
console servers that enable remote access and management
of network IT equipment in datacenters. 

Based in Fremont, California, ZPE Systems employs over
140 people, reporting annual sales of more than $80 million. 

NOTE 5.8 Key figures reconciliation

Reconciliation of adjusted operating profit with profit for the period:

12 months ended

(in € millions) December 31, 2023 December 31, 2022

Profit for the period  1,148.5  999.5

Share of profits (losses) of equity-accounted entities  0.0  0.0

Income tax expense  401.1  383.8

Exchange (gains) / losses  8.6  0.4

Financial income (87.6) (45.8)

Financial expense  121.0  108.6

Operating profit  1,591.6  1,446.5

i) Amortization & depreciation of revaluation of assets at the time of acquisitions, other P&L 
impacts relating to acquisitions and ii) impacts related to disengagement from Russia 
(impairment of assets and effective disposal)

 178.6  226.8

Impairment of goodwill  0.0  28.2

Adjusted operating profit  1,770.2  1,701.5

Reconciliation of adjusted net profit attributable to the Group with net profit attributable to the Group:

12 months ended

(in € millions) December 31, 2023 December 31, 2022

Adjusted net profit attributable to the Group 1,203.1 1,146.6

Impacts related to impairment of assets in Russia (147.1)

Impacts related to the effective disposal of Russian operations (54.6)

Net profit attributable to the Group 1,148.5 999.5
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Reconciliation of cash flow from operations, free cash flow and normalized free cash flow with profit 
for the period:

12 months ended

(in € millions) December 31, 2023 December 31, 2022

Profit for the period  1,148.5  999.5

Adjustments for non-cash movements in assets and liabilities:

Depreciation, amortization and impairment  373.9  416.0

Changes in other non-current assets and liabilities and long-term deferred taxes  15.2  80.9

Unrealized exchange (gains)/losses  4.8 (7.1)

(Gains)/losses on sales of assets, net  44.1 (0.6)

Other adjustments  14.0 (4.1)

Cash flow from operations  1,600.5  1,484.6

Decrease (Increase) in working capital requirement  235.9 (248.4)

Net cash provided from operating activities  1,836.4  1,236.2

Capital expenditure (including capitalized development costs) (253.3) (205.7)

Net proceeds from sales of fixed and financial assets  1.7  5.0

Free cash flow  1,584.8  1,035.5

Increase (Decrease) in working capital requirement (235.9)  248.4

(Increase) Decrease in normalized working capital requirement (22.2) (73.5)

Normalized free cash flow  1,326.7  1,210.4

Reconciliation of EBITDA with profit for the period:

12 months ended

(in € millions) December 31, 2023 December 31, 2022

Profit for the period  1,148.5  999.5

Share of profits (losses) of equity-accounted entities  0.0  0.0

Income tax expense  401.1  383.8

Exchange (gains) / losses  8.6  0.4

Financial income (87.6) (45.8)

Financial expense  121.0  108.6

Operating profit  1,591.6  1,446.5

Depreciation and impairment of tangible assets  203.9  237.6

Amortization and impairment of intangible assets (including capitalized development costs)  166.2  146.6

Impairment of goodwill  0.0  28.2

EBITDA  1,961.7  1,858.9
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Calculation of net financial debt:

12 months ended

(in € millions) December 31, 2023 December 31, 2022

Short-term borrowings  732.3  651.3

Long-term borrowings  4,089.0  4,014.4

Cash and cash equivalents (2,815.4) (2,346.8)

Net financial debt  2,005.9  2,318.9

Calculation of working capital requirement:

(in € millions) December 31, 2023 December 31, 2022

Trade receivables  969.9  958.1

Inventories  1,222.3  1,357.4

Other current assets  302.9  255.4

Income tax receivables  192.7  120.5

Deferred tax assets / (liabilities) reversing in the short term  108.4  103.5

Trade payables (936.5) (852.5)

Other current liabilities (888.1) (795.1)

Income tax payables (61.9) (48.6)

Short-term provisions (153.9) (146.4)

Working capital required  755.8  952.3
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